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Insurance-Based Investments

What is it?

Insurance-based investments are those that are issued or underwritten by an insurance company. Examples include annuities and
life insurance products. As with any investment vehicle, you should consider several factors before allocating funds, including the
types of products available, the advantages and disadvantages of each (including the tax consequences), and your investment
goals. How well do various insurance-based investments compare with other investments, and how well do they match your
goals? In addition, you should consider the strength and quality of the underlying insurance companies.

Annuities

An annuity is a savings vehicle often used for retirement purposes. It is a contract issued by an insurance company that allows for
tax deferral on earnings. In other words, you won't owe taxes at the end of the year simply because your annuity increases in
value. Essentially, you pay money to an annuity issuer, the issuer invests the money for you, and the issuer pays out the principal
and earnings to you based on the distribution option you have chosen.

There are two broad options for receiving distributions from an annuity. The first option is to withdraw money as needed, although
withdrawal charges may apply. The second option is the annuitization option, whereby you'll receive a guaranteed income stream
from the annuity for a specified period, usually for life. (However, all guarantees are subject to the financial health and
claims-paying ability of the issuer.) With annuitization, the annuity issuer promises to pay you an amount of money (either a fixed
or variable payout) on a periodic basis. An immediate annuity is one in which the distribution period begins immediately (or within
one year), while a deferred annuity involves a delayed distribution starting date.

Numerous types of annuities are available in the marketplace. In addition, there are several investment options and distribution
possibilities. You should understand how annuities are taxed and know who to select as the annuitant and beneficiary of your
annuity. By becoming familiar with the advantages and disadvantages of each type of annuity, you'll be able to compare an
annuity investment with other forms of investments to find the vehicle that may best match your investment goals.

Investment strategies for annuities

Saving for retirement is one of the most common ways to use annuities. Tax-deferral benefits will allow your dollars to grow faster
than would a comparable taxable investment. There are several other advantages, as well. For instance, unlike qualified
retirement plans, commercial annuities typically do not place a limit on how much you can invest and do not have minimum
distribution requirements after you reach age 70%2. However, contributions to commercial annuities are not tax deductible. And, as
is the case with qualified retirement plans, withdrawals made prior to age 59%2 may subject you to a 10 percent early withdrawal
penalty, unless an exception applies.

Life insurance

The primary purpose of life insurance is to replace the economic loss resulting from an individual's death. Insurance can provide
cash for final expenses (i.e., funeral and burial), and it can provide financial protection for any dependents. The policyowner pays
premiums in exchange for the promise of payment of a specified amount of money to a named beneficiary after the insured dies.
There are other uses for life insurance, as well. Cash value policies, for example, can help you accumulate funds for savings,
retirement, and college education; these funds can be accessed during your lifetime. Cash value policies allow their owners to
take money from the policy after a specified number of years, either by borrowing or withdrawing from the policy. The primary
benefits of cash value policies include forced savings, income tax deferral, and potentially tax-free withdrawals if the policy is
handled properly. As with annuity contracts, many distribution options are available through most cash value policies.

In addition, life insurance has a number of business uses. For instance, it can serve as an employee benefit, provide key person
coverage to your business, or fund a buy-sell agreement.

You should understand how life insurance policies work, become familiar with the different types of life insurance products,
understand any tax ramifications, and analyze the extent to which a life insurance investment may help you attain your overall
investment objectives.
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Investment strategies for life insurance

Along with protecting your survivors in the event of your death, life insurance can be used to pursue financial goals, such as a
secure retirement, your child's college education, wealth accumulation, or liquidity for estate costs. In addition, life insurance may
provide you with certain tax benefits. Strategies that can be used with life insurance include buying term life insurance and
investing the difference, using cash value life insurance to save for education or for retirement, using life insurance to derive tax
benefits and accomplish philanthropic goals, and funding a buy-sell agreement.

Researching underlying insurance companies

It's important to buy insurance products only from financially secure, reputable companies. You can obtain information about
insurance companies from several major insurance ratings services. These services review, evaluate, and rank the financial
strength and claims-paying ability of insurance companies.
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To schedule an appointment with Faye Sykes, click here .

Broadridge Investor Communication Solutions, Inc. prepared this material for use by Scarlet Oak
Financial Services.

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, legal, or
retirement advice or recommendations. The information presented here is not specific to any
individual's personal circumstances. To the extent that this material concerns tax matters, it is not
intended or written to be used, and cannot be used, by a taxpayer for the purpose of avoiding
penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax
professional based on individual circumstances. Scarlet Oak Financial Services provides these
materials for general information and educational purposes based upon publicly available

information from sources believed to be reliable — we cannot assure the accuracy or completeness of
these materials. The information in these materials may change at any time and without notice.
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[=]
[=]

[=]

subject to review and/or disclosure to someone other than the recipient. We cannot accept requests Scarlet Oak Financial Services
for securities transactions or other similar instructions through e-mail. We cannot ensure the security Faye Sykes, CLTC, NSSA
of information e-mailed over the Internet, so you should be careful when transmitting confidential CEO & Independent Advisor
information such as account numbers and security holdings. If the reader of this message is not the 1117 Perimeter Center West
intended recipient or an employee or agent responsible for delivering this message to the intended .

recipient, you are hereby notified that any dissemination distribution or coping of this communication Suite W-212
is strictly prohibited. If you have received this communication in error, please notify us immediately Atlanta, GA 30338
by replying to this message and deleting it from your computer. Advisory Services offered through 800-871-1219
Capital Asset Advisory Services, LLC., a Registered Investment Advisor. fsykes@scarletoakfs.com
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